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JUSTI CE DEPARTMENT AND CALI FORNI A ATTORNEY GENERAL' S COFFI CE
REACH AGREEMENT W TH WELLS FARGO FOR $2.54 BILLI ON
DI VESTI TURE | N CALI FORNI A

WASHI NGTQON, D.C. -- The Departnent of Justice and the
California Attorney General's Ofice jointly announced today that
they had cleared Wlls Fargo & Conpany's approxi mately $10.3
billion acquisition of First Interstate Bancorp, after the bank
agreed to divest 61 branch offices in California involving about
$2.54 billion in deposits. The Departnment's Antitrust Division
conducted a joint investigation with the California Attorney
General's Ofice.

The banks agreed to divest 61 First Interstate branch
offices in California in order to resolve concerns of the
Division and the California Attorney General's Ofice that the
Wells' acquisition would | essen conpetition for banking services
avail able to small and nedi um si zed busi nesses in al nost 30
separate bank markets. The divestiture package is anong the
| argest the Antitrust Division has required.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said, "Wells" acquisition of First
Interstate presented a significant risk to conpetition for
busi ness banking services in nunmerous California markets. These

divestitures wll preserve conpetition by making branches and
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branch networks available to serve the needs of |ocal business
communities."

The branches to be divested include 14 in the San D ego
market, nine in the Sacranento market, and five in the
Bakersfield market, totalling approximately $1.4 billion in
deposits. An additional 33 branches will be divested in areas
covering northern California, the Central Valley and southern
Cali fornia.

Bi ngaman said that the agreenment also exenplified the close
cooperation between federal and state antitrust enforcenent
agenci es which this adm nistration has enphasi zed.

Dan Lungren, the Attorney General for the State of
California, praised the close and productive interaction of the
staffs as an exanple of how federal and state cooperation can be
used to investigate acquisitions that would cause a reduction in
conpetition in |local communities.

The Departnent said it will advise the Federal Reserve Board
that, subject to the sale of the branch offices to conpetitively
suitabl e purchasers, the Departnment will not challenge the
acqui sition.

Wells Fargo is based in San Franci sco and has nore than 860
offices in California with about $39 billion in deposits and $51
billion in total assets.

First Interstate is based in Los Angel es and has nore than
1,000 offices in California and 12 other western and northwestern
states -- Wom ng, Mntana, Col orado, Arizona, Al aska, |daho,

Nevada, New Mexico, Oregon, Texas, U ah and Washi ngton with about
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$48.2 billion in total deposits and over $55 billion in total
assets. In California, First Interstate has about 400 branches.
The proposed acquisition of First Interstate by Wl ls Fargo
is subject to the approval of the Federal Reserve Board.
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